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Sen. ¥rank Chureh (D-
Idaho) has launched a two-
pronged effort to investigate
the handling of the unsetiled
$92.5 million International Tels
ephone and Telegraph Corp.
claim for- government-spon-
sored  insurance resulting
“from the expropriation of its
properties in Chile.

Church, who heads the
newly created Senate Foreign’
Relations  subcommittee on
multinational corporations, is
trying . to determine whether
any investigation
made of ITT’s political and
economic activities in Chile
and whether the corporation
in any way “provoked” the ex-
propriation of its holdings. ‘

ITT’s claim . became “mig.
ture” on Sept. 29 in accordance
with the contract with the EOV.:
ernment-sponsored Overscas

T *

Private Investment  Corp, |
which requires that the expro-
prialory action must continue
for a year. :
Following the Chilean take.
over alleged that the corpora-
tion had attcmpted to prevent
the 1970 eledtion of Chilean
president  Salvador Allende
and_subsequently sought cov-
ert U.S. government assistance
to prevent his inauguration.
In a letter dated Sept. 20,
Church asked OPIC's Presi- |
(lient Bradford Mills. a séries of
tfour  questions concerning
[ TT'L's claim, speeifically to de-
termine whether the govern.
ment-funded  insurance com- |
pany has carried out an inves-
tigation to determine whether
the alleged activities of 1
executives in Chile constity.:
ted a “provocation” leading to
expropriation of the proper-
tics. Church also has asked .
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whether this relieved OPIC of
any liability to I'T'T.

At the same time Church
has requested Elmer B. Staats,
Comptroller General of the
General Accounting Office, to
undertake full review of
OPIC, which would include
OPIC’s procedures in investi-
gating the I''T clain.

Lurking behind the ques.
tions being posed by Church is
the congressional power of the
purse that could withhold
funds from tihe agency if it
made payments to ITT after

,

fnsufficient investigation.
OPIC requested an $85 million
appropriation for the next fis-
cal year, which Congress has
already cut in half.

Also looming in the back-
ground is the possibility that
ITT could invoke a curious
clause in the insurance con-
tract that absolves the corpo-
ration from responsibility for
“provoking” a takeover if that
action was “taken in compli-
ance with a specific request of-
the government of the United
States of Amerjca.”

What Church appears to be !
trying to determine is whether
;the threat of such a defense,
|which would obviously be very
embarrassing to the govern-
ment, in any way influenced
the investigation of the claim,

Additionally, there is the

————
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istill unexplained tentaiive ITT,

suibsidy to the Republican na-
tional convention and its al.
leged connection to the sctile-
ment of antitrust cases against
the conglomecrate corporation.
IThS  has raised” questions
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~+about ITTs links with the
present adminisiration,

Under ITTg contract with
OFIC, ' the insurer has six |
months after the elaim be.
comes mature to make a detor. .
mination on whether to pay if,

ITT halis repeatedly told its

|stockholders “that it angici.
'pates to recover losses, In. its
second Guarterly report thig
year, ITT stated: .

. “Subsequent to the, corpora.
tion's recording the claim for

See OPIC, A34, Col, 1
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-of claims to companies expro-

‘on an expropriation claim
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insurance, OPTIC asserted
that certain documents regard-
ing alleged ITT activities in
Chile upon which recent state-
ments in the press were alleg-
edly based, have a bearing on
ITT's right to compensation,
or on the amount thereof, The
corporation believes it will ul-
timately be compensated for
the loss of these properties in
an amount at least approxi-

mately equal to the $92,567,000
claim which has been filed.”

.Dip in Reserves

An OPIC spokesman said
that ITT has paid premiums
on its insurance for properties
in Chile amounting to a total
of $3,167,618.73. Thus a pay-
ment of anything approaching
the $92.53 million claim would
mean dipping into OPIC re.
serves that have been built up
over the years from taxpay-
er-supported congressional ap-
propriations, premiums and
earnings on investments.

OPIC insurance reserves
now total $103.1 million, aec-
cording to a spokesman. There
Is an ‘additional $19 million in
unallocated reserves that can
be added either to the insur-
ance account or the loan ae-
count, . ,

OPIC reserves have already
been diminished by payments

priated by Chile since the
Marxist-oriented Allende took
power. OPIC has paid the An-
aconda Company $11.9 million

mn,

leaving an additional $154 mil-

also paid the Ralston Purina
company $614,475 on an expro-
priation claim, of which OPIC
Tecovered $448,000 from the
Chilean government. More
claims are anticipated.

In the Ralston Purina claim,
OPIC made the determination
that the appointment by Chile
of an “intervenor” to run the
corporation eonstituted expro-

million. The Chilean govern-
ment says it is closer to $24
million,

Disclosure of ITT’s alleged
activities in Chile, meanwhile,
led to widespread questioning
of the wisdom of US. pro-

grams that tended to foster
among multinational corpora-

expropriated holdings at $150 | multinational corporations fto

priation under the terms of
the insurance contract be.
cause the “intervention” con-
tinued for a year.

This was the strongest indi-
cation yet that OPIC was fa.

tions a sonse of partnership
with the government. o
Insurance to cover risk capi-
tal abroad was established to
éncourage private corpora-

dued.

expect U.S. protection of their
interests. The questions being
raised by Church in the ITT
case, and which are expected
to be raised in the study to be
undertaken by the Church
subcommittee, appear de-
signed in part to determine
whether this kind of implieit
partnership is proper and
whether it should be contin-

Request to Check
In considering ITT's claim

— ]

the investigation, The Chilean
embassy here then asked for
background material on the
two men designated to go to
Santiago. An embassy official
said the informatjon had been
received and forwarded to
Chile, but no reply has yet
gone out to QPIC.

OPIC has also- reguested
and received further docu-
ments from ITT similar to

tHhat-—navn aivon tn the
Lavusc 1al” wolo .mv._—._f..p v oL

Senate Foreign  Relations
Committee. These documents

tions to supplement U.S. aid
programs by putting money

vorably considering the ITT
claim, since ITT was similarly 153 less developed countries.
“intervened.” Following the! As a result, private corpora-
Anderson charges, rosm«,mw,iosm became an instrument of |
the Allende government intro. | U.S. government policy to the
duced legislation to »onimzimﬁmi that the government—
expropriate the corporation, iby granting or withholding in-

That bill passed the lower |surance —. could influence
house of the Chilean bm%ii:mnm private funds are in-
ment unanimously and is still |vested.

pending in the upper house,

The insurance, in turn, had
Compensation Discussed

a ﬁm:mmmow to encourage large

OPIC has asked the Chilean
government to permit two of

remain classified.

the agency’s officials to check
the corporation’s books and in-
stallations in the country
sometime before Qct. 16,

At the embassy’s insistence
the officials met with Chilea

last week in Washington.
letter from OPIC followed for-
mally asking for the Chilean
government’s cooperation inl]

Prior to the Anderson dis-
‘closures, ITT and the Chilean
government held discussions
on compensation for the cor-
poration’s properties. Chilean
officials charged that ITT re-
fused a series of proposals for
purchase, saying that the cor-
poration was dragging its feet
on the assumptijon that Uncle
Sam would bail it out. Chilean
officials charged that ITT, by
involving claims on' its gov-
arnment-sponsored insurance, -
could receive more prompt — N
and possibly greater — com- ’
pensation from OPIC than it

1

could from a long-term agree-
ment with Chile.

lion claim in dispute, It has

ITT places the value of Mﬂ.m,

{that OPIC is interested only
jin a
iprior to full payment of the
ﬁﬁ,ﬁ claim after the U.S, elec.
»|tion in November. Church'’s re-goa=
nlquests for information from*
Ambassador Orlando Letelier the
Alagency seemed designed to
force a more thorough check
of ITT, and, in turn, a hard

Some Chilean officials claim

CIA-RDP75B0

pro forma investigation -

1/21

¥
government insurance _

£
Wm S

2005/

i

ook at OPIC itself,
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